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Thanks to the rapid development of China's manufacturing industry, the country has become 
the second largest economy in the world. However, due to the influence of various aspects, the 
cost of production in China has increased year by year, which means China's leading position is 
being challenged. 
I direct this essay to six parts to analyze the changes in the cost of manufacturing industry of 
China. Beginning with a review of development of Chinese manufacturing, I think the Chinese 
manufacturing industry have benefited from the globalization of world's economic. As the 
implementation of the "Reform and Opening Policy" and the participation to the WTO, China's 
manufacturing industry grow up at such a fast speed and became a powerful manufacturing 
country in the world. Change of cost is the key part of this study. Based on the concept of cost 
management control, I focus on the influences brought by the changes of labor cost, exchange 
rate fluctuation, logistics cost, tax and raw materials. In the past, low manufacturing cost was 
the main competitive advantage of China's manufacturing industry. However, in the 
competition of the international manufacturing industry, the low cost is just one of the 
advantages in the competition. Therefore, I introduce the methodologies on Labor Productivity 
and TFP as two indicators to describe the productivity of China's manufacturing industry and 
compare the differences between China and other main manufacturing countries. In order to 
make the results of the research more specific, I chose China's automobile sector as an example 
and I took the data in the financial reports of all listed companies in this sector, in order that 
analyze the relationships between productivities and other effects such as size of company, 
company property, benefits and etc. therefore in this part I decided to utilize a mathematical 
model to know if there is a linear relationship between the effects. 
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